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Report on progress on IASB-FASB
Memorandum of Understanding

1.
As the Trustees know, on 11 September, the IASB and the FASB published an update of their 2006 Memorandum of Understanding (MoU). The boards are issuing this update to report the progress they have made since 2006 and to set the goal of completing their major joint projects by 2011.  The press release and the MoU are attached.
2.
The publication of the MoU follows the Trustees’ meeting in July.  At the July meeting, the Trustees reviewed the IASB’s strategy to complete the remaining active items on its convergence programme with the US Financial Accounting Standards Board (FASB).  They noted that new items would not be added to the convergence agenda described by the IASB-FASB MoU.  The Trustees believed that the establishment and public disclosure of defined targets for the completion of MoU projects are a practical approach to meeting the convergence commitments.
3.
A number of the items on the MoU progress report are part of the IASB’s response to the credit crisis.  These projects have high priority on the IASB’s agenda and are discussed in the paper titled, “Responding to the Credit Crisis: IASB response to the FSF report as at 17 September 2008.”
4.
An update on non-credit crisis related projects in the MoU (and non-MoU areas) is attached as part of the IASB work plan.  Further detail is provided in Agenda Paper 5B.
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