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1. David asked that I prepare a short summary of my activities as Director, International Activities, for inclusion in his report to the Trustees.  I’ve chosen January 1, 2008 as the starting point.  That precedes date on which the Trustees’ formalized this position, but it is roughly the date on which my duties shifted away from line technical responsibility.
Significant Meetings and Outcomes

2. January 2008
a. Beijing – with Ministry of Finance Staff – Memorandum on future convergence work signed by Director General Liu and Wayne Upton

b. Tokyo – with ASBJ staff – plan for future staff-to-staff contact on technical projects

c. Washington, DC – with FASB Investors Technical Advisory Committee, SEC and FASB staff

3. February 2008

a. Norwalk, CT and New York, NY – with FASB and SEC staff

4. March-April 2008

a. Norwalk, CT – with FASB staff on updated MOU

b. Frankfurt – Liability-Equity roundtable

5. May 2008

a. Shanghai and Beijing – with Zhang Wei-Guo at roundtables of auditors, preparers and analysts sponsored by Ministry of Finance
6. June 2008

a. New York, NY – FEI conference on IFRS

b. Las Vegas, NV – IFRS speech

c. New Delhi – India Chartered Accountants Diamond Anniversary conference

7. July 2008

a. Washington, DC – meet with US Senate Committee staff re US adoption of IFRS

8. August 2008

a. Sao Paulo and Buenos Aires – with Jan Engstrom, meetings with standard setters and central bank, conference on IFRS
9. September 2008

a. Toronto – IAASB Consultative Advisory Group meeting, including discussion of “IFRS as adopted” issue

b. London – semi-annual meeting with ASBJ representatives

Technical Issues Identified

10. One of the objectives of my position is to identify issues that are of particular concern in local jurisdictions and that may be shared concerns with other jurisdictions.  I have identified several that I intend to present to the Board at its December meeting.  In brief, they include:
a. Fair value guidance.  Many welcome FASB Statement 157 and the IASB’s work to provide similar guidance in IFRSs.  However, they are concerned about how that guidance can be made operational in emerging economies.  I consider this to be the most significant challenge to successful adoption of IFRSs in many jurisdictions and am working with the staff team and international secondees to the IASB staff on how we can address that challenge.
b. Use of the equity method in separate financial statements of a parent company.  IFRSs do not permit the equity method and require preparers to choose either cost or fair value.  Several jurisdictions have expressed a preference for the equity method, which they contend provides more useful information and avoids problems with local regulations.

c. Foreign currency adjustment on a foreign operation.  Several jurisdictions have raised questions about the operation of the cumulative foreign currency adjustment when the foreign operation pays significant dividends to the parent.

d. Inflation accounting.  Some jurisdictions are concerned that they experience significant inflation but may not be considered hyperinflationary, as that term is defined in IFRSs.  Jan Engstrom and I have encouraged jurisdictions in South America to undertake a research project that would provide a basis for future IASB consideration of this issue.
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