1.    While there have, indeed, been abuses of leases (improperly structured transactions), is this approach the simplest & best & most cost-effective way to solve that problem?  Perhaps we should go the other way on this & take the approach that all leases are operating- unless title transfers or there is a bargain purchase option.

 

2.    If leases are considered to give rise to assets/liabilities, how do the implications of that differ from any other agreement (i.e. employment agreements, royalty agreements, etc.) entered into by the entity?  Why wouldn't they also need to be capitalized under the proposed concept?  Would we then end up with many difficult to evaluate items on the balance sheet

 

3.    If you do go with the more complex capitalization approach, will there be an exemption for privately-held entities (SMEs)?
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