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IASC Foundation XBRL Team

Status Update

Executive Summary

With the IFRS Taxonomy Guide being published on 28th August, the XBRL Team has released the last expected and committed deliverable for 2008.  
The development of the IFRS Taxonomy 2009 has started, and staff is seeking Trustees approval of the release timeline and due process.
Since more and more countries are adopting IFRS with XBRL, the Team is now focused on implementation issues and specifically the real use of the IFRS Taxonomy: architecture and extensions are some of the critical issues.
1 Update on IFRS Taxonomy 2008 development
1.1 IFRS Taxonomy 2008

As planned, the final version of the IFRS Taxonomy 2008 has been released (24th June), and has received positive reviews for the way that it addresses both accounting issues and technical XBRL ones. The IASC Foundation does not plan to release another updated version of the IFRS Taxonomy 2008.
1.2 IFRS Taxonomy 2009

The development of the IFRS Taxonomy 2009 started in early September. Here is the tentative release timeline:
· A first (non public) draft version will be circulated to the XBRL Quality Review Team (XQRT) on 1st December for a three-week review 

· An internal update should happen before the Public Exposure Draft planned on 10th January (compared to 31st March for 08 version) for a 60 days public review ending 12 March 09 
· Another internal update will bring us on 1st April for the Final Release of the IFRS Taxonomy 2009 (compared to 24th June for 08 version)

Some adopting jurisdictions recently called for the IFRS taxonomy development process (similar to the IASB Due Process) to include a form of assurance and certification.  Many parties are seeking assurances regarding the quality of the IFRS taxonomy.  The IASC Foundation position has been that the IASC Foundation will stand behind the process and the process is meant to ensure that the IFRS taxonomy is a faithful representation of IFRSs and reflects our best effort to develop a taxonomy of the highest standard.  For this reason, we have developed a professional team and have established the XBRL Quality Review Team and the XBRL Advisory Council.  External parties are seeking comfort from the fact that the Trustees would stand behind the process.  
The Trustees should consider whether they are willing to make an explicit statement to support the development process in the meeting’s press release.
Decision 1: Approve the IFRS Taxonomy 2009 release process and timeline

Decision 2: Make an explicit statement to support the development process in the meeting’s press release
1.3 IFRS Taxonomy Guide

As planned and in line with its mission statement, the XBRL team released on 28th August the IFRS Taxonomy Guide 1.00 - All you need to know about the IFRS Taxonomy as a preparer, supervisor, software developer…
The IFRS Taxonomy Guide document is a bundle of the different expected guides and addresses both the accounting and technology aspects of the IFRS Taxonomy. The Guide comprises the following sections:

· The IFRS Taxonomy Architecture which describes the technical options that the IASCF XBRL Team chose when building the IFRS Taxonomy 2008. 

· The Preparers Guide that helps preparers and issuers of financial statements in dealing with creation of instance documents. 

· The Extenders Guide which describes how to properly extend the IFRS Taxonomy in order to make it consistent with future developments with IFRS and XBRL across the world and in various business areas. 

· The Technology Guide provides all technical details on the IFRS Taxonomy, in particular for software developers. 

· The Appendices that includes, inter alia, the XBRL fundamentals, a glossary and a style guide. 

Interestingly, the Team received proposals for translation and the Guide in Chinese is expected to be released soon.
1.4 Other developments

On 7th August, the IASCF released Financial Statements of its 2007 Annual Report in XBRL. Based on the IFRS Taxonomy 2008, the Financial Statements of the 2007 Annual Report of the IASC Foundation is available as an XBRL instance document that reflects the PDF version and contains: 

· a statement of comprehensive income, 

· a statement of financial position, 

· a statement of cash flows, 

· notes to the financial statements 

As planned, the XBRL team has started the development of the IFRS for Private Entities (PEs) taxonomy and to release an Exposure Draft version together with the release of the standards by IASB (probably in Q1-2009).
In October 2007, the US SEC, Japan FSA and IASCF initiated the Interoperable Taxonomy Architecture (ITA) project in order to align the three IFRS, US GAAP and EDINET taxonomies architectures. After one year of ongoing effort (four F2F meetings, monthly calls), the group has reached significant outcome and will publish some interim recommendations at XBRL International Conference next week in Washington, DC.
The development of Translations has been impacted by the European Commission project delay. On the other hand, the new IFRS Taxonomy architecture, as adopted for the IFRS Taxonomy 2008, has significantly reduced the time for translation.

2 Update on XBRL Team and budget
2.1 Staff
As stated in the previous report to Trustees, Tom and Olivier have changed the team structure to have only permanent staff for the main functions from 1st October 2008. The team is now composed as follows

· Olivier Servais – team leader

· Kurt Ramin – Advisor
· Maciej Piechocki - Project Manager Technology
· Holger Obst – Project Manager Accounting
The Team still needs to be staffed with following positions:

· A Project Assistant Accounting and Translation
· A Project Assistant Technology
· An Executive Assistant (Communication, Projects, Administration)
The Team also has a temporary secondee:  Antonio Sanchez, from the Bank of Spain. Other secondees could be considered, and the Trustees are welcome to spread word regarding our willingness to accept secondees.
2.2 Budget and Funding
The change in structure of the XBRL team has not net impact on the budget that was approved by Trustees in July 2007. So far, it is not clear if extra financial contributions will require additional resources and then change in budget.
3 Update on XBRL Advisory Council and XBRL Quality Review Team

3.1 XBRL Advisory Council (XAC)
3.1.1 Outcome of the XAC conference call on 17th September 2008
The main topics discussed by XAC members during the conference call on 17th September 2008 were:

· The XBRL team work plan and i.e. the IFRS Taxonomy 2009 development

· The ITA project
· Topical discussions

· Taxonomy extensions for specific industries and for national/regional projects
· Tagging the notes

· Adoption and Implementation (US SEC, Japan FSA, Europe, Latin America, India, China, etc)

3.1.2 Membership

We have received one new application for the XAC, from Liv Watson. Liv was one of the founding members of XBRL International and has been involved in XBRL for more than 10 years. Until recently, she served as VP of Global Strategies - EDGAR Online, Inc (Nasdaq: EDGAR) and is now a Member of the Board & Head Global Business Development - IRIS Business Services (India). Her detailed bio is attached in Appendix 1. We recommend Trustees to approve Liv’s application.

We also are receiving a growing number of requests from individuals who wish to observe meetings.
Decision 3: Approve the application to XAC from Liv Watson
3.2 XBRL Quality Review Team

3.2.1 Outcome of the XQRT conference call on 10th September 2008
The key findings from the XQRT conference call on 10th September 2008 are:

· IFRS Taxonomy 2009 

· Timeline was discussed and agreed by the XQRT before being formally approved by Trustees

· no significant accounting or architecture changes

· Future releases of the IFRS Taxonomy Guide will be enriched with more accounting examples

· The IASC Foundation Trustees and the XAC will discuss the role of the XBRL Team in the development of the IFRS Taxonomy industry and national extensions

3.2.2 Membership

We have no new applications for the XAC, but we are receiving a growing number of requests from individuals who wish to observe meetings.
4 IFRS Taxonomy Extensions

For the clear understanding of all, Taxonomy Extensions are defined as “additional information necessary to fulfill the requirement of IFRS principles, but not specified listed in IFRS, in order to provide more details based on specific industry, local/regional, supervision, preparer or user requirements”. For example additional line items have to be added to statement of financial position or to the notes whenever it is to understand entity’s financial performance (IAS 1.83). 
We have taken the formal position that the IFRS Taxonomy as developed by IASCF is, and should be, limited to being an XBRL version of the IFRSs as published by IASB (usually called the Bound Volume)
.

We also have observed what follows:

· Some first use cases have shown that IFRS taxonomy is hard to be used without extensions

· There are a number of initiatives to provide clear definitions of industry specific standards but none of them is recognized as Generally Accepted
· Inconsistent extensions development could lead to incomparability and there is a need for a worldwide recognized organization to monitor extensions development and some recognize that the IASCF XBRL Team should be considered to play such role.
The topic here is what role should the IASCF XBRL team play. In various discussions, including with XAC and some IASB members, several scenarios have been investigated whereas the XBRL team may, with increasing involvements: 

1. at minimum provide IFRS Taxonomy Extensions Guidance, to help the market to build, in a coordinated way, extensions on top of IFRS taxonomy

2. provide a link on its web site to industry extensions provided by other parties with no further involvement or acknowledgment

3. provide a link on its web site to industry extensions provided by other parties after performing a quality review process

4. facilitate and contribute to other parties extension initiatives before linking these from its web site

5. contribute to and host industry extensions
So far XAC members did not reach a consensus but most would like the IASCF XBRL team to pursue option 5, at minimum, capitalising on its natural position as being the XBRL "workbench" of the IASB/IASCF. The Trustees should also note that this group does not include those individuals who rightly would be concerned about creating de facto GAAP outside the IASB’s due process.  Here are some suggestions for discussion with Trustees:
· What could we do?
· Monitor developments in making sure that extensions developments are aligned (XAC members consider that the XBRL team clearly has the expertise and skills to do that)
· Provide clear guidance and documentation for extensions development, including best practices

· Provide a dedicated section of the website with listing the developed extensions, disclaiming the IASCF role in such developments

· Principally and practically, the IASCF should provide a “Clearing system” where extensions could be made available by their extensions developers.
· What should we not do?
· Being part of the development of extensions
· Approving, certifying, commenting in any way such extensions and making sure that in no case, such extensions could be perceived as approved, endorsed, recognized by both the IASB and the IASC Foundation.

Staff is proposing working with a small subgroup of Trustees to confirm the existing approach or develop a modified approach to the issue.

5 Update on other developments

The XBRL team has been involved in number of initiatives since XBRL is considered in most of IFRS adoption and implementation initiatives:
· European Parliament/European Commission: at different times the last months, the EP/EC have expressed their willingness to see XBRL playing a bigger role on the reduction of administrative burden

· US SEC: beside the proposed rule released on 1st June to provide financial information in XBRL
, the US Securities and Exchange Commission referred to XBRL when releasing the proposed roadmap to adopt IFRS for domestic companies
 (“Enhanced ability for interactive data (XBRL) to accept IFRS data”). US SEC, and especially the Office for Interactive Disclosure, and the XBRL team are in weekly contact to address the quality of the IFRS taxonomy, the update of EDGAR (called IDEA), some expectations for industry extensions
 and the funding opportunities in order to ease IFRS filing. 

· The Team is following a number of initiatives in Australia, Canada, China, European countries, Japan, Israel, South Africa, and Chile, among others.[image: image2.png]









� We have observed that the Chinese translation of the IFRS Taxonomy 2009 has been performed in three weeks instead of  8 for the 2006 version


� Compared to i.e. US GAAP approach, the IFRS Taxonomy is not a compendium/recollection of elements from forms (i.e. 10Q, AICPA, CFA)


� XBRL has been endorsed by the HLG and the European Parliament Committee on Economic & Monetary Policy (ECON) as a potential technology enabler for the achievement of the €150 bn savings sought by the program (increasing European GDP by 1.4%)


� �HYPERLINK http://www.sec.gov/rules/proposed/2008/33-8924.pdf ��http://www.sec.gov/rules/proposed/2008/33-8924.pdf�


� � HYPERLINK "http://www.sec.gov/news/press/2008/2008-184.htm" ��http://www.sec.gov/news/press/2008/2008-184.htm� 


� See Point 4.
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